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U.S. Soybean Demand in 2011/12 To Be Squeezed by a Lower Supply 
 
USDA’s first objective yield survey this month of the 2011 soybean crop indicated a U.S. 
average yield of 41.4 bushels per acre.  Coupled with a decline in the U.S. harvested acreage 
estimate to 73.8 million acres, 2011 soybean production is forecast down 169 million bushels to 
3.056 billion.  Soybean exports for 2011/12 are seen down 95 million bushels this month to 1.4 
billion and significantly below the level of the last 2 years.  Despite a prospective reduction in 
exports and domestic crush, season-ending soybean stocks for 2011/12 may fall to 155 million 
bushels from last month’s forecast of 175 million.   
 
Brazil produced a record soybean crop in 2010/11 of 75.5 million tons, which is raised 1 million 
tons from last month's estimate based on the latest harvest results.  The upward adjustment in 
Brazil’s historical yield trend for soybeans improves the new-crop outlook—raising the 2011/12 
crop projection by 1 million tons to 73.5 million.  While the forecast of Brazil’s 2010/11 soybean 
exports is lowered this month (to 29.9 million tons), they are forecast up 2.5 million for 2011/12 
to 36.5 million tons based on a record supply. 
 
DOMESTIC OUTLOOK 
 
U.S.  Soybean Crop Prospects Seen Reduced by Lower Acreage, Heat Stress 
 
Last month’s temperatures were well above average for the Midwest and likely the hottest July 
since 1955.  The July heat accelerated the evaporation of soil moisture throughout the country.  
Persistent dryness for the Southern and Western Plains is now expanding north and east into 
Kansas, Missouri, and Arkansas.  Yet, for soybeans, weather conditions in August are usually 
more pivotal.  For the main soybean-growing region of the upper Midwest, current soil moisture 
is still adequate following a wet spring.  As of August 7, 61 percent of the U.S. soybean crop was 
rated in good-to-excellent condition, compared to 66 percent a year earlier. 
 
While the condition of the soybean crop this year is generally good, its development still lags 
somewhat due to late planting.  The summer warmth has helped crop progress catch up a bit, 
with 51 percent of the acreage setting pods by August 7, but behind the 5-year average of 63 
percent.  As a majority of soybeans enter this crop stage, yields are critically dependent on 
regular rainfall through the remainder of August.  
 
USDA’s first objective yield survey this month of the 2011 soybean crop indicated a U.S. 
average yield of 41.4 bushels per acre, down from last month’s estimate for the trend yield at 
43.4 bushels per acre and last year’s yield of 43.5 bushels.  Only a handful of States are expected 
to have better yields than last year.  Coupled with a decline in the U.S. harvested acreage 
estimate to 73.8 million acres, 2011 soybean production is forecast down 169 million bushels to 
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3.056 billion.  This would more than offset the increase for beginning stocks and reduces total 
supplies for 2011/12 by another 139 million bushels to 3.301 billion. 
 
Reduced Supply, Stronger Foreign Competition Could Curb New-Crop Soybean Exports 
 
The potential for U.S. soybean exports in 2011/12 would be constrained by the likely loss of crop 
supplies.  Ample soybean stocks in Brazil will also accentuate the demand-lowering impact on 
U.S. exports this fall.  Exports are seen down 95 million bushels this month to 1.4 billion and 
significantly below the level of the last 2 years. 
 
Domestic crushing may decline next season, as well, on account of a lower demand for soybean 
meal.  U.S. production of animals (particularly poultry) is likely to be curtailed next year by 
higher feed costs.  USDA lowered its projected domestic use of soybean meal for 2011/12 to 
30.5 million tons versus 30.75 million this year.  Exports of soybean meal are also expected to 
decline with stronger South American competition.  As a result, soybean crushing may recede to 
1.635 billion—a 20-million-bushel reduction from last month’s forecast.   
 
Despite a prospective reduction in these uses, season-ending soybean stocks for 2011/12 may fall 
to 155 million bushels from last month’s forecast of 175 million.  Record high soybean prices are 
anticipated if this unusually tight balance between supplies and demand is realized.  USDA’s 
forecast of the U.S. average farm price in 2011/12 is raised 50 cents per bushel this month to 
$12.50-$14.50 per bushel. 
 
Soybean oil supplies for 2011/12 are likely to decline by 4 percent or nearly 1 billion pounds, 
which could slash exports and sharply reduce stocks by season’s end.  The season-average price 
for soybean oil may range at 54.5-58.5 cents per pound, up from 54-58 cents last month and 
53.25 cents for 2010/11.  Domestic uses of soybean oil will be more resistant to these rising 
prices but U.S. exports could plunge to 1.65 billion pounds.  That is down 150 million from last 
month’s forecast and almost half of this year’s expected trade at 3.2 billion pounds.  Foreign 
exports of other oils, particularly palm oil, would substitute for this trade in soybean oil.   
 
Slump in Summer Exports Checks the Rise in Soybean Prices 
 
Export inspections for soybeans totaled 23.5 million bushels in July—a 6-year low for the 
month.  Although no truly thriving export markets exist this summer, the lack of U.S. shipments 
to China is particularly noteworthy.  Over the past 2 months, importers in China have 
increasingly deferred delivery for their outstanding sales into the 2011/12 marketing year.  That 
slowing led USDA to lower its 2010/11 estimate of U.S. soybean exports by 25 million bushels 
this month to 1.495 billion.   
 
Recent domestic use of soybeans has not fared much better than the foreign demand.  U.S. 
soybean crushing for June totaled 124.3 million bushels—down from 129.5 million a year 
earlier.  It is the ninth consecutive month that the soybean crush has declined against the 
previous year.  The 2010/11 estimate of the soybean crush was trimmed 5 million bushels this 
month to 1.645 billion.  A sharp decline in fourth-quarter use for 2010/11 is seen boosting the 
U.S. season-ending soybean stocks to a 4-year high of 230 million bushels. 
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After a steep rise last fall, cash prices for soybeans have leveled off since April.  And, despite 
reductions in soybean meal and soybean oil supplies, demand for neither product has grown 
much.  That has kept recent trades for both soybean meal and soybean oil within narrow price 
bands.  
 
Peanut and Cottonseed Crops Sustain Damage from Southern Drought  
 
The Southern Plains is suffering from one of its worst droughts in a century.  In addition, it was 
the hottest July ever recorded for both Texas and Oklahoma.  These conditions continue to 
devastate the U.S. cotton crop, of which 41 percent is currently rated in poor-to-very poor 
condition.  U.S. cottonseed production—although up 35,000 tons from last month’s forecast due 
to a small upward revision in the harvested acreage estimate—is forecast falling 9 percent in 
2011 to 5.565 million short tons.  Cottonseed prices are reacting to the situation this summer by 
soaring toward an all-time high. 
 
Crop prospects for peanuts this year are dimmed by poor conditions in Texas, Georgia, and 
Oklahoma—which collectively account for 57 percent of the country’s peanut acreage.  Only 43 
percent of the U.S. peanut crop was rated in good-to-excellent condition as of August 7.  
USDA’s first field survey places the 2011 peanut yield at 3,234 pounds per acre, down from 
3,311 pounds last year.  On an expected harvested area of 1.1 million acres, that yield would 
produce a crop of 3.612 billion pounds.  Ample carryover stocks will cushion some of the impact 
of a smaller 2011 peanut harvest, but exports and the domestic crush probably have to be scaled 
back. 
 
In contrast, oilseed crops in the Northern Plains were plagued by too much moisture this spring, 
which hindered planting.  An updated acreage survey this month reduced U.S. canola acreage for 
2011 by 50,000 acres to 1.09 million.  The change was prompted entirely by a downward 
revision for North Dakota to 890,000 acres.  Accordingly, projected canola output for 2011 was 
reduced to 1.6 billion pounds, which raises the likelihood for additional imports from Canada.   
 
Similarly, lower sunflowerseed acreage was sown in North Dakota, which trimmed the U.S. total 
by 100,000 acres (mostly from oil-type varieties) to 1.76 million.  Projected sunflowerseed 
production for 2011 was reduced to 2.39 billion pounds by using the revised acreage and a trend 
yield.  Unless above-average yields can be achieved this fall, a 15-percent reduction in the 
supply could sharply constrict sunflowerseed use. 
 
INTERNATIONAL OUTLOOK 
 
Smaller Domestic Crop To Support China’s Soybean Imports in 2011/12 
 
The forecast of the 2011 domestic soybean crop for China is lowered to 14 million metric tons, 
down 300,000 tons from last month's forecast and below the 2010/11 crop of 15.1 million.  The 
estimate of this year’s soybean area in China is lowered 150,000 hectares to 8.25 million, down 3 
percent from last year.  Soybean stocks in China could be tighter than in the past 2 years, a 
period when import demand was soaring.  With no change in this month’s outlook for 2011/12 
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soybean use, the crop reduction trims the season-ending stocks for China to 12.8 million tons 
from 13.1 million last month.   
 
Brazil stands to be the major beneficiary of a gain in China's soybean imports, given the likely 
reduction in U.S. supplies.  In 2010/11, Brazil produced a record soybean crop of 75.5 million 
tons, which is raised 1 million tons from last month's estimate based on the latest harvest results.  
The upward adjustment in Brazil’s historical yield trend for soybeans improves the new-crop 
outlook—raising the 2011/12 crop projection by 1 million tons to 73.5 million.  Projected 
soybean area for Brazil is unchanged at 25 million hectares (up 3 percent from 2010/11) as corn 
will compete strongly for cropland.  Corn prices in Brazil are up 60-65 percent from a year ago, 
compared to 20-25 percent for soybeans.  The rise in soybean prices is being restrained by large 
domestic stocks remaining from the 2010/11 harvest.  This price environment will make Brazil’s 
soybean exports in 2011/12 very competitive.  While the estimate of Brazil’s 2010/11 soybean 
exports is lowered this month (to 29.9 million tons), they are forecast up 2.5 million tons for 
2011/12 to 36.5 million tons. 
 
Australian Exports Will Compete for a Larger Share of EU Rapeseed Imports  
 
For the European Union, this year’s disappointing domestic rapeseed crop means that more 
imports are necessary to support demand.  The harvest is expected to fall 9 percent in 2011/12 to 
18.8 million tons.  As a result, EU rapeseed imports in 2011/12 are forecast climbing to 2.65 
million tons and likely eclipsing Japan as the world's top import market.  Two primary sources 
for the imports are Ukraine and Australia. 
 
In Australia, production of canola is seen rising in 2011/12 to a record 2.5 million tons based on 
an upward revision in the harvested area (to 1.75 million hectares) and an above-average yield.  
Yields were enhanced for the states of Western Australia and Victoria by beneficial rains in June.  
With only one crushing plant in Australia, any surplus crop is exported.  This year, the abundant 
harvest in Australia should push exports up to 1.75 million tons.  Only top-exporter Canada 
would export more than Australia.  A majority of the exports will likely end up in Europe, as 
import demand from other countries (such as China, Pakistan, and Mexico) will be subdued by a 
sharp increase in prices.   
 
In contrast, rapeseed exports from Ukraine may be less than anticipated this year.  The country's 
2011 rapeseed harvest did not rise as much as previously forecast, as earlier projections for an 
area increase were not realized.  Spring growing conditions in Ukraine were also drier than 
normal while heavy rains in July exacerbated harvest losses.  The 2011 rapeseed crop estimate 
for Ukraine is lowered 400,000 tons this month to 1.5 million, leading to an equal reduction in 
the export forecast to 1.4 million tons. 
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Malaysian Palm Oil Prices in Retreat Following Production Surge  
 
In Malaysia, the seasonal production gains for palm oil have been stronger than anticipated, 
leading USDA to raise its 2010/11 forecast by 500,000 tons this month to 18 million.  Output has 
recovered strongly since the end of a dry period in late 2010.  For 2011/12, projected palm oil 
output is unchanged this month at 18.4 million tons. 
 
Palm oil prices have fallen almost 20 percent since the start of the year.  More importantly, the 
price discount for palm oil compared to soybean oil is widening again, which will stimulate 
exports.  That recovery in Malaysian palm oil exports has already started, with exports in July 
registering an all-time monthly record of 1.73 million tons.  Shipments to India, in particular, are 
on the upswing.  The 2010/11 forecast of Malaysian palm oil exports is revised upward by 
500,000 tons this month to 15.5 million.  Even so, foreign trade in palm oil is not yet brisk 
enough to prevent an increase in Malaysian stocks, which swelled to an 18-month high in June. 
 
In Indonesia, market prices have eased enough to encourage its Government to lower the export 
tax this month on crude palm oil to 15 percent from 20 percent in July.  The export tax was 
incrementally raised over the past 2 years in line with the rise in palm oil prices.  Steady growth 
in Indonesia’s palm oil production is expected to push 2011/12 exports up to 19.2 million tons 
from 17.5 million in 2010/11. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

Contact Information 
Mark Ash (soybeans, other oilseeds, vegetable oils) (202) 694-5289      mash@ers.usda.gov  
 
Subscription Information 
Subscribe to the ERS e-mail notification service at http://www.ers.usda.gov/updates/ to receive 
timely notification of newsletter availability.  To order printed copies of the five field crop 
newsletters—cotton and wool, feed, rice, oil crops, and wheat—as a series, call the USDA Order 
Desk at 1-800-363-2068 and specify series SUB-COR-4043. 
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